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INVESTOR ALERT: Investment Scheme Involving BitClub
Network

The North Carolina Secretary of State’s Securities Division is issuing this alert to warn investors
of an investment scheme being offered by BitClub Network.

- .

BitClub Network purports to be a “global distribution network to help people from all over the
world accumulate digital assets and participate in blockchain technology.” It claims that “[b]y
combining a crowd-funded mining pool with the power of an affiliate structure we have an
opportunity for members to leverage their earning potential unlike anything else in this space.”
BitClub Network is selling pooled cryptocurrency mining contracts.

The Securities Division determined that the BitClub Network mining contracts are securities.
These securities are not registered, nor are they covered under federal law or exempt from
registration. Further, BitClub Network is not registered to sell them in North Carolina.

Currently, BitClub Network prohibits the sale of its mining contracts to United States residents,
and it uses geo-blocking software on its website to enforce this policy. However, the Securities
Division has found that there are promoters of this scheme in North Carolina and they are
providing instructions to enable investors to circumvent the geo-blocking technology.

On May 21, 2018, the North Carolina Secretary of State issued a Letter of Caution to a
promoter of BitClub Network who resides in North Carolina. Since receiving our Letter of
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http://www.sosnc.gov/
https://ethanvanderbuilt.com/2018/03/22/bitclub-network-scam-yes-opinion/

Caution, the promoter has deactivated the website. While the Securities Division will continue
to monitor this arena, investors in North Carolina are reminded to be diligent in researching
investments before investing.

Other Resources

NC Department of the Secretary of State Securities Division

e NC Securities Division Investor Alert: Investment Schemes Involving Cryptocurrencies

e Are You an Informed Investor? Be Cautious of the Crypto Investment Craze

e Are You an Informed Investor? What to Know about ICOs

US Securities and Exchange Commission (SEC)

e The SEC Has an Opportunity You Won’t Want to Miss: Act Now!

o HoweyCoins.com (The SEC’s educational website mimicking a fraudulent ICO scheme)

e SEC Statement on Cryptocurrencies and Initial Coin Offerings

US Commodity Futures Trading Commission (CFTC)

e CFTCIssues First Pump-and-Dump Virtual Currency Customer Protection Advisory

e A CFTC Primer on Virtual Currencies

e CFTC Customer Advisory: Understand the Risks of Virtual Currency Trading

North American Securities Administrators Association (NASAA)

e State and Provincial Securities Regulators Conduct Coordinated International Crypto Crackdown

e NASAA Reminds Investors to Approach Cryptocurrencies, Initial Coin Offerings and Other
Cryptocurrency-Related Investment Products with Caution

e Getin the Know About ICOs (video)

Financial Industry Regulatory Authority (FINRA)

e Don’t Fall for Cryptocurrency-Related Stock Scams
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https://www.sosnc.gov/vs2010/Soskb.Web.Content/media/1589/investor-alert-2018-01-10-investment-schemes-involving-cryptocurrencies-2.pdf
https://www.sosnc.gov/vs2010/Soskb.Web.Content/media/1619/informed-investor-cryptocurrencies.pdf
https://www.sosnc.gov/vs2010/Soskb.Web.Content/media/1618/informed-investor-what-to-know-about-icos.pdf
https://www.sec.gov/news/press-release/2018-88
https://www.howeycoins.com/index.html
https://www.sec.gov/news/public-statement/statement-clayton-2017-12-11#_ftn3
https://www.cftc.gov/PressRoom/PressReleases/pr7697-18
http://www.cftc.gov/idc/groups/public/documents/file/labcftc_primercurrencies100417.pdf
http://www.cftc.gov/idc/groups/public/@customerprotection/documents/file/customeradvisory_urvct121517.pdf
http://www.nasaa.org/45121/state-and-provincial-securities-regulators-conduct-coordinated-international-crypto-crackdown-2/
http://www.nasaa.org/44073/nasaa-reminds-investors-approach-cryptocurrencies-initial-coin-offerings-cryptocurrency-related-investment-products-caution/
http://www.nasaa.org/44073/nasaa-reminds-investors-approach-cryptocurrencies-initial-coin-offerings-cryptocurrency-related-investment-products-caution/
https://vimeo.com/239995680
http://www.finra.org/investors/alerts/dont-fall-cryptocurrency-related-stock-scams
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