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Exams Overview 
• 1170 routine investment adviser examinations

• January – June 2015

• 42 Jurisdictions

• 823 Advisers had AUM

• 232 had AUM > $30MM

• 591 had AUM < $30MM

• 324 first time examined by the state



Adviser Stats
• 738 advisers had 1 IAR

• 191 advisers had 2 IARs

• 97 affiliated with a BD firm

• 38 advised a pooled investment vehicle

• 414 offered financial planning services

• 95 acted as solicitors for other advisers

• 21 payed solicitors for referrals
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8 Deficiencies
5.7% of Advisers Acting as Solicitors



12 Deficiencies
15.0% of Advisers Paying Solicitors



34 Deficiencies
9.1% of Financial Planners



• Prepare and maintain all required records, including financial records.  
Back-up electronic data and protect records.  

• Prepare and maintain client profiles or other client suitability info.

• Review and update all contracts.  Make sure all fees are clearly noted 
and adequately explained in the contract.

• Review and revise Form ADV and disclosure brochure annually to reflect 
current and accurate information.  File amendments in a timely manner.

• Prepare and distribute a privacy policy initially and annually.

• Calculate and document fees correctly in accordance with contracts and 
ADV.

Best Practices for Investment Advisers



• Keep accurate financials.  File timely with the jurisdiction.  Maintain 
surety bond if required.

• Implement appropriate custody safeguards, paying attention to direct 
fee deduction if applicable.

• Review all advertisements, including website and performance 
advertising, for accuracy.

• Provide disclosure brochure to clients initially, then provide updates and 
offers to deliver afterwards as required.

• Prepare a written compliance and supervisory procedures manual 
relevant to the type of business to include a business continuity plan.

• Keep accurate financials.  File timely with the jurisdiction.  Maintain 
surety bond if required.

• Review solicitor agreements, disclosures, and delivery procedures.

Best Practices for Investment Advisers




